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Stock market’s position and influence become more and more important in 
market economy as it rapidly develop. Within the stock market, related interest parties 
(including investors, corporate managers and regulatory agency, etc.) have interacted 
relations. A sound and efficient stock market has great significance in accelerating 
capital flow and efficiently allocating capital in the whole economy. 
Western scholars has brought forward Efficient Market Hypothesis (EMH) since 
1960s. EMH embodied competitive equilibrium which is pursued by economists. In 
fact, EMH is extension of Adam Smith’s “Invisible Hand” in financial markets. 
Academe gave great emphasis to EMH, and made EMH be the bedrock of the theory 
and practice of modern finance and accounting. But debate surrounding EMH has not 
ever ceased since its appearance. The debate greatly improved theory of EMH and 
empirical research, and sped other subject’s advance also. And the argument whether 
the market is efficient has been the most impressed topic and never had verdict ever 
since. Unfortunately, most current research only simply assumed the market was 
efficient and made an efficient market be their starting point of research, but little 
exploration has been made to the essence of EMH. 
Furthermore, when there has recently been a burst of accounting fraudulent 
scandals in American capital market which was said to be the most sound market in 
the world, people began to question the efficiency of American capital market. This 
fact urged us to explore an issue which was the root of the matter: If even American 
capital market could not attain efficient state, than what is the sense of researching the 
market efficiency? what the market efficiency means? What are the preconditions of 
market efficiency? 
The title of this dissertation is “Efficient Market Hypothesis and Full Disclosure 
of Information”. The dissertation consists of six chapters, with the arrangement of 
each chapter as follows: 
Chapter 1—The Characteristics of Stock and Stock Market 
Chapter 2—Efficient Market Hypothesis------Fundamental Theoretical Analysis 
Chapter 3—Efficient Market Hypothesis------Further Analysis 
Chapter 4— Enhancing the Market’s Efficiency via Full Disclosure of 
Information----The Manner of Information Disclosure and the Incentives of Voluntary 
Information Disclosure 
Chapter 5— Enhancing the Market’s Efficiency via Full Disclosure of 
Information----The Form and Content of Information Disclosure 
Chapter 6—Market Efficiency and Full Disclosure of Information----Summary 
and Consideration of Chinese Practice 
The main discoveries of this dissertation are as follows: 
1. The stock exchange market is only a place where wealth is transferred and 















issuing stocks, there must exist a stock exchange market and the exchange market 
must operate soundly. And in the stock exchange market, there must be investors 
(Noise Traders and Arbitrageurs) who have opposite expectation of the future trend of 
stock price at the same time, if not, the dealing in stock can not be accomplished, and 
the stock exchange market can not operate soundly. 
2. The price of stock can reflect information and fluctuate correspondingly, 
because investors make buy-and-sell decisions on the basis of relative information 
according to their endowment and preference. But we must be aware that stock has no 
value in itself because stock dissociate from corporation and it is only a voucher of the 
right of future yields. Thus, lacking comparative benchmark of value result in the 
volatility of stock price, and imply that the key problem of attaining market efficiency 
is whether investors can obtain enough information and made practical investment 
decision based on the information. If investors can not obtain relative information or 
be irrational when making investment decision because of the bias of psychological 
cognition, the price of stock will not fully reflect all public information. 
3. An efficient market has great significance from the point of view of micro and 
macro situation. We do hope that the market will be more efficient, because an 
efficient market can optimize the allocation of resources and speed the development 
of economy. But market efficiency is not the fact or truth, there should be three 
necessary conditions to attain market efficiency: (1) There should be enough investors 
to create liquidity; (2) there should be enough arbitrageurs to correct the distortion of 
market; (3) the information relative to the stock price must be obtained by all 
investors reliably, completely and timely. Only when the three necessary conditions 
are met, the stock market will make progress in efficiency. 
4. When focusing on the issue of information disclosure, we find that managers 
are the monopoly supplier of corporate information----the most important information 
affecting the stock price, and the more serious problem is that managers act as the 
supplier and demander at the same time. In this situation, managers’ incentives to 
provide full and decision-useful information for investors may be inadequate, because 
managers may have self-interest motivation and must prevent competitors from 
free-riding. Of course, managers may voluntarily disclose some information in order 
to raise capital and maintain good relationship with investors. If we hope to enhance 
the market efficiency via full disclosure of information, we must analyze how 
managers select accounting policies in compulsory information disclosure and 
whether managers would voluntarily disclose some information in a situation where 
there exist information regulation and independent auditing. Different manner of 
information disclosure reflect the value preference of regulators and will convey some 
sensitive information to market. 
5. Furthermore, if we divide the full disclosure of information into recognition in 
the financial statement and disclosure off-financial statement, we will find that there 
are some misleading tendency about recognition and disclosure. These misleading 















but from managers’ consideration of self-interest via earnings manipulation. To attain 
full disclosure of information, we must understand the importance of recognition and 
the vital requirement of reliability, and based on this perspective, we would emphasize 
that the two forms of full disclosure of information should reflect economic reality 
while insisting on “substance over form”, and give appropriate consideration to the 
content of recognition and disclosure. 
6.The above analysis of investors’ behavior and full disclosure of information is 
built upon a perfect corporate governance. In fact, it is the imperfect corporate 
governance that externalize the agency cost and induce relative problems. Thus, a 
perfect corporate governance with appropriate regulation, impersonal and independent 
auditing and active intervention of information intermediate will enhance the market 
efficiency and full disclosure of information. 
7.When using the analytical framework to study the efficiency of Chinese stock 
market, we will find that there exists a great deal of special background and policy 
effects in Chinese stock market. We should notice that there is a high percentage of 
small and medium-sized investors in Chinese stock market. While introduction of 
institutional investors may improve the rationality of market as a whole, the 
investment ideas of investors still await updating. In the end, this dissertation bring 
forward some suggestions of enhancing efficiency of Chinese stock market pertinent 
to the problems of information disclosure mentioned above: using governmental 
policy instrument flexibly; ensuring the quality of listed companies; establishing an 
normative information disclosure system; stipulating for rules of security market and 
implementing rigorous disciplines; rigorously supervising the independent auditors; 
propagandizing and educating the small and medium-sized investors. 
 
 








































根据世界证券交易所联合会（World Federation of Exchanges）的统计显示，
2002年，全球新上市公司为 2062家，至 2002年底，全球上市公司总数为 38563
家。2002年底，美国四大证券交易所（美国证券交易所 Amex、芝加哥证券交易
所 Chicago、纳斯达克证券交易所 Nasdaq和纽约证券交易所 NYSE）的股票市值
总额约为 18.74万亿美元4。另根据金融研究机构 Thomson Financial一项研究显
示，2003 年，全球股票及债券发行总额达 5.33 万亿元美元，比 2002 年增长 25
％，而中国股票发行的规模则高达 123亿美元，成为亚洲区内股票发行最活跃的
国家5。 
                                                        
1 本文研究对象为股票市场。后文可能出于行文的方便，交叉运用资本市场、证券市场等概念，但均指股
票市场的含义。 
2 1863年正式定名为纽约证券交易所（New York Stock Exchange, NYSE）。 
3 美国最著名的两部证券法律就是《1933 年证券法》（Securities Act of 1933）和《1934 年证券交易法》
（Securities Exchange Act of 1934）。 
4 数据来源：转引自世界证券交易所联合会统计数据 http://www.fibv.com/。 
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